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Keep Things In Perspective
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Bad News Happens
Scary headlines happen, Historically they donôt mean you should sell
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Animal Spirits

What Are Animal Spirits?

British economist John Maynard Keynes coined the term ñanimal spiritsòto 

describe the psychological and emotional factors that guide peopleôs financial 

decisions in times of economic uncertainty.

ñThe markets are moved by animal spirits, and not by reason.ò

- John Maynard Keynes (1883-1946)
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Outlookó25: What Do We See?



ECONOMY 
& POLICY
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2024 Grew 
Faster Than 
Expected 

The US was the top 
economic growth 
engine again
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No Signs of a 
Recession in 
2025

Our own leading 
economic index, 
which is a combination 
of the most relevant 
economic data points 
for the economy says 
the economy is running 
close to trend
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How to Assess 2025
Analysis of what could be the big drivers for the US in 2025
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Strong Incomes = 
Strong Consumption

Incomes remain 
very strong, a 
big reason we 
havenôt seen a 
recession
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Strong 
Household 
Balance Sheets

Å Household balance sheets 
are strong, thanks to rising 
asset values (stocks, real 
estate, and deposits)

Å Debt loads as a percent of 
disposable income is also 
low relative to history

Å Net worth is near all-time 
highs
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A Potential 
Game Changer: 
Productivity 

High productivity could 
boost wages while keeping 
inflation low. Itôll also allow 
the Fed to ease up on 
rates, potentially boosting 
business investment, 
which is what you need for 
productivity gains. 
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The Fed Is Likely Done

ñThe Fedôs job is to take 
the punchbowl away, 
just as the party is 
getting good.ò

- William McChesney Martin Jr.
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The Fed Should 
Keep Cutting
In our opinion, with higher 
productivity and a lid on 
inflation due to improving 
shelter data, the Fed 
should be able to cut 2 or 
3 more times in 2025
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Inflation Is 
Falling and More 
Should Come

Inflation has pulled back 
significantly from June 2022 
peak, but still isnôt near the 
2% level. Much of this 
stubbornness is from 
lagging shelter prices, 
which should continue to 
improve in 2025.
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Some Cracks

ÅHigher interest rates 
can hurt small 
businesses and 
housing

ÅOne major issue next 
year could be if rates 
stay high, we see 
continued weakness 
in the housing market
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Tariffs

ñTariff: is the most beautiful word in the 
dictionaryò ïPresident Trump

Although tariffs have been in place 
for seven years now, uncertainty 
over new tariffs could upset 
sentiment



T
h

e
 i
nf

o
rm

a
tio

n
 in

c
lu

d
e
d

 h
e
re

in
 is

 f
o

r 
in

fo
rm

a
tio

n
a
l p

u
rp

os
e

s 
a

n
d

 is
 in

te
n

d
e

d
 f
o

r 
u

se
 b

y
 a

d
vi

so
rs

 o
n
ly

, 
a

n
d 

sh
o
u

ld
 n

o
t 
b

e 
co

p
ie

d,
 r

e
p

ro
d
u

ce
d
, 

o
r 

re
d
is

tr
ib

u
te

d
 w

it
ho

u
t 
co

n
se

n
t 
o

f 
C

W
M

, 
L

L
C

. 
C

a
rs

o
n

 P
a
rt

n
e

rs
 o

ff
er

s
 in

ve
st

m
e

n
t 
a

d
vi

so
ry

 s
e

rv
ic

e
s
 t
hr

o
u
g

h
 C

W
M

, 
L

L
C

, 
a

n
 S

E
C

 R
e

g
ist

er
e

d
 

In
v
e

st
m

e
nt

 A
d
vi

s
o

r.
 C

a
rs

o
n 

C
o

a
ch

in
g

 a
n

d
 C

W
M

, 
L

L
C

 a
re

 s
e

p
a
ra

te
 b

u
t 
a

ff
ili

at
e

d
 c

o
m

pa
n

ie
s 

a
nd

 w
h

o
lly

-o
w

n
e

d
 s

ub
s
id

ia
ri
e
s 

o
f 
C

a
rs

o
n

 G
ro

u
p
 

H
o

ld
in

g
s,

 L
L

C
. 
C

a
rs

o
n

 C
o

a
ch

in
g 

d
o

es
 n

o
t 
p

ro
v
id

e 
a

d
vi

so
ry

 s
e

rv
ic

e
s
.

A Strong US 
Dollar Can 
Be A Worry

Å A strong US Dollar 
can blunt the 
inflationary impact 
of tariffs

Å But it can impact 
overall earnings and 
hurt international 
investments



EQUITIES
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We Still Like Stocks
The US stock market should continue to lead. Areas outside Technology, along with mid and 
small caps could offer opportunity as the bull market broadens out.

Source: 

Carson 

Investment 

Research, 

12/31/24
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Things to 
Always 
Remember

The average year 
might gain about 9% 
but be aware that 
very few years do 
stocks actually gain 
about 9%. Larger 
moves are normal.
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The Bull Market 
Is Alive & Well

Å Earnings are 
expected to hit an all-
time high next year

Å Additionally, profit 
margins could continue 
to expand, another thing 
that might surprise many 
investors.

Å These are tailwinds for 
the market
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Momentum Helps: 20% Gains Arenôt Bearish
Stocks actually do better after 20% gains
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This Bull Market Is 
Still Comparatively 
Young

Once a bull market 
makes it into itôs third 
year (like this one), take 
note that historically 
the rally has lasted 
many more years.
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Be Aware
Even if this bull market has multiple years left, the third year of bull 
markets tends to be a catch your breath type of year
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Just Remember,
It Isnôt So Easy
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Historically, Stocks Do Better Early Under a 
Re-Elected President
Years 1 and 2 of a re-elected President tend to be strong, a good sign for 2025
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It Isnôt About Red Or Blue, Itôs About Green
Stocks historically do just fine no matter who is in the White House 
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If the opposite of óproô is 
óconô, then the opposite of 
progress must be 
Congress.
Sam Stovall
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Not About Blue 
or Red, Itôs 
About Green

Å A republican controlled 
Congress tends to see 
better stocks gains then 
a democratic Congress.

Å But once again, the best 
scenario is for a split 
Congress.
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The S&P 500 Isnôt Cheap
One worry is stocks arenôt cheap, but be aware there is very little correlation between higher 
valuations and future performance one year out
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Beware Of the Crowd
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But There 
May Be ñValueò 
Elsewhere

Growth and technology 
are pricey, but areas 
around the globe and 
small / midcaps are quite 
reasonable here



T
h

e
 i
nf

o
rm

a
tio

n
 in

c
lu

d
e
d

 h
e
re

in
 is

 f
o

r 
in

fo
rm

a
tio

n
a
l p

u
rp

os
e

s 
a

n
d

 is
 in

te
n

d
e

d
 f
o

r 
u

se
 b

y
 a

d
vi

so
rs

 o
n
ly

, 
a

n
d 

sh
o
u

ld
 n

o
t 
b

e 
co

p
ie

d,
 r

e
p

ro
d
u

ce
d
, 

o
r 

re
d
is

tr
ib

u
te

d
 w

it
ho

u
t 
co

n
se

n
t 
o

f 
C

W
M

, 
L

L
C

. 
C

a
rs

o
n

 P
a
rt

n
e

rs
 o

ff
er

s
 in

ve
st

m
e

n
t 
a

d
vi

so
ry

 s
e

rv
ic

e
s
 t
hr

o
u
g

h
 C

W
M

, 
L

L
C

, 
a

n
 S

E
C

 R
e

g
ist

er
e

d
 

In
v
e

st
m

e
nt

 A
d
vi

s
o

r.
 C

a
rs

o
n 

C
o

a
ch

in
g

 a
n

d
 C

W
M

, 
L

L
C

 a
re

 s
e

p
a
ra

te
 b

u
t 
a

ff
ili

at
e

d
 c

o
m

pa
n

ie
s 

a
nd

 w
h

o
lly

-o
w

n
e

d
 s

ub
s
id

ia
ri
e
s 

o
f 
C

a
rs

o
n

 G
ro

u
p
 

H
o

ld
in

g
s,

 L
L

C
. 
C

a
rs

o
n

 C
o

a
ch

in
g 

d
o

es
 n

o
t 
p

ro
v
id

e 
a

d
vi

so
ry

 s
e

rv
ic

e
s
.

It Isnôt Always Simple
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2024 Kept Things Moving Forward 
Another great year for the economy and stock market
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